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Purpose and Background 
 
This guidance addresses recent developments in accounting for loan and leas
provides an update on the status of the proposed Statement of Position, “Accoun
Losses” (SOP), issued by the Accounting Standards Executiv
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Status of the Proposed SOP 
 
In June 2003, AcSEC issued the proposed SOP for public comment.  The issu

SOP received a great deal of attention among bankers, auditors, regulators,
nearly 300 comment letters to AcSEC.  The Agencies expressed con

 
1  This guidance is being issued jointly by the Office of the Comptroller of the Currency (OCC), the Board of 
Governors of the Federal Reserve System (FRB), the Federal Deposit Insurance Corporation (FDIC), the Office of 
Thrift Supervision (OTS), and the National Credit Union Administration (NCUA) (the “Agencies”). 
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AcSEC also decided to submit to the Financial Accounting Standards Bo
recommendation that the accounting for loan losses (Stat
Standards No. 5, “Accounting for Contingencies”) be reconsidered.    
 
As a result of these decisions, it appears that AcSEC will not issue additional lo
and measurement guidance for the ALLL.  Consequently, financial instit
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Current Guidance 
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2  This recommendation, if adopted by the FASB, is likely to be a longer-term project. 
 
3  Jointly issued by the FDIC, FRB, OCC, and OTS. 
 
4  Jointly issued by the SEC, FDIC, FRB, OCC, and OTS. 
 
5  A new Audit and Accounting Guide for Depository and Lending Institutions that replaces the separate guides for 
banks and savings institutions, credit unions, and finance companies will be issued in 2004. 


